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ANNUAL REPORT 


of 

Chesebrough Manufacturing Company, 
Consolidated 


for the year ended December 31,1947 


To the Stockholders : 

We present our Balance Sheet, Statement of Income and Statement of 
Surplus in consolidated form, which covers the operations of the parent 
company and its wholly owned subsidiaries, for the year 1947 together 
with comparative figures for the year 1946. 


CONSOLIDATED NET INCOME 

The consolidated net income of your Company, after taxes, for the 
year 1947 amounted to $1,493,105.16 equal to $4.87 per share on 306,507 
shares outstanding on December 31, 1947, compared with consolidated net 
income after taxes for 1946 amounting to $1,774,834.70 equal to $5.84 per 
share on 303,825 shares outstanding on December 31, 1946. 

DIVIDENDS 

During 1947 dividends of $3.25 per share, amounting to $993,315.00 
were paid, completing the sixty-fifth consecutive year of payment of divi¬ 
dends. This compared with dividends of $3.10 per share, amounting to 
$934,174.50 paid in 1946. 

In 1947 dividends were received from our subsidiary, Chese¬ 
brough Manufacturing Company Limited, in Great Britain, amounting 
to $197,396.62. 







TAXES 


Income taxes, domestic and foreign, paid and accrued, for 1947 
amounted to $1,033,186.65 or $3.37 per share, compared with $1,069,728.66 
or $3.52 per share paid in 1946. 

The total of all taxes paid and accrued, including income taxes, for 
1947 was $1,257,525.80 or $4.10 per share, compared with $1,295,064.27 
or $4.26 per share for 1946. 


STOCK PURCHASE PLAN 

During 1947 two thousand six hundred and eighty-two (2,682) shares 
of the Company’s common capital stock were sold under the Stock Pur¬ 
chase Plan to employees here and abroad. Owing to exchange restrictions, 
employees of our Canadian branch and of our British subsidiary were 
unable to subscribe to shares allocated to them. A total of six thousand five 
hundred and seven (6,507) shares have been sold under this plan during 
the years 1946 and 1947. 


DOMESTIC SALES AND ADVERTISING 

Domestic sales in 1947 were slightly greater than those in 1946. 

Our advertising program was continued during 1947 in magazines and 
newspapers, and also in our radio program “Dr. Christian” which is now 
in its eleventh year. All forms of advertising increased in cost during the 
year. 

Two new products were introduced on January 2, 1948, “Vaseline” 
Cream Hair Tonic nationally and “Vaseline” Soapless Shampoo in powder 
form in the Pacific Coast area. Both of these products are being supported 
by substantial advertising campaigns. We hope to be able to introduce one 
or two additional new products in the latter part of 1948. 


FOREIGN OPERATIONS 

Our total foreign business in 1947 again set a new high record for the 
Company’s overseas operations. 

Our British subsidiary has contributed to this increase not only through 
satisfactory sales in Great Britain, but also through its increase in foreign 







trade to countries in the sterling bloc to which shipments could not be 
made from here due to exchange regulations and other restrictions. 

Sales by our Canadian branch declined slightly due to the full postwar 
return of a highly competitive market. 

Our South African branch was in full operation for the year 1947 and 
our business there was very satisfactory. While we have purchased land in 
order to build a plant in South Africa, we have not as yet been able to 
obtain building permits. In the meantime, we have rented a small plant in 
which we are packaging some of our products. It is hoped that the building 
permits will be obtained sometime in 1948. 

A branch of our Company was established in India in May 1947 and 
sales during the year were very satisfactory. Packing facilities have been 
obtained in India where we are able to procure most materials locally. 

The expansion of our Foreign Department continues, and we have a 
number of young men in training for service in foreign fields. 

During 1947 our products were sold to customers in ninety-seven (97) 
foreign countries. 


PRODUCTION 

At our plants at Perth Amboy, New Jersey, and McKees Rocks, Penn¬ 
sylvania, new packaging machinery which had been on order for several 
years, has been received and installed, thereby increasing the output and 
the efficiency of these plants. The program for general plant improvement 
continues as fast as conditions permit and materials are available. 


RESEARCH 

Our program of product research was continued during the year, as a 
result of which several new products are now on the market or ready for 
production. Research continues on additional new products and a great 
deal of attention is being devoted to keeping abreast of the developments 
in the petroleum industry, particularly insofar as they affect the supply 
of our basic raw material for Petroleum Jelly. 

Mechanical research continues for the purpose of improving methods 
of packaging our products. 





PERSONNEL 


During the year Mr. Axel K. Jensen, our Export Manager and a 
Director of the Company, retired because of ill health. In his thirty-nine 
years with the Company, he served with ability and was ever loyal and 
devoted to the Company’s interests. Mr. Frank J. McGroarty, Secretary of 
the Company, was elected a Director in his place. 

We report with deep regret the death of Mr. Russell E. Burke in 
January 1948. He had been a Director of the Company since 1912 and its 
General Counsel until 1944, and by his advice and counsel contributed 
much to the successful progress of the Company. Mr. Clifford M. Baker 
was elected a Director to fill the vacancy on the Board. 

Your Board of Directors is proud of our organization and wants to 
express its sincere thanks to all our employees who, through their coopera¬ 
tion and devotion to the Company’s interests, contributed in large measure 
to the good results of the year. 


OUTLOOK FOR 1948 

Operations for the first quarter have shown a definite improvement over 
the first quarter of 1947. 

Provided no general recession in business occurs and conditions are not 
too upset by the uncertainties of a presidential election year or by the 
international situation, we look forward with reasonable confidence to 
good results in 1948. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of 
the Corporation, 17 State Street, New York 4, New York, on Thursday, the 
6th day of May, 1948, at eleven o’clock in the forenoon. Stockholders 
unable to attend this meeting personally are requested to sign the enclosed 
proxy, returning it to us without delay. Your immediate attention to this 
matter will save your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, Arthur B. Richardson, 

Chairman of the Board. President. 

New York, N. Y. 

March 29, 1948 









CHESEBROUGH MANUFACTUR 

AND WHOLLY OWNED 

CONSOLIDATED 
December 31. 


Current Assets: 

Cash . 

1947 

$1,592,548.02 

1946 

$1,649,946.93 

Accounts Receivable.— 

1,202,064.69 

922,182.46 

Marketable Securities at Cost . 

1,119,425.28 

1,209,489.27 

(Market Value—1947, $1,115,654.42; 



—1946, $1,247,709.67) 



Tax Notes..-. 

448,891.50 

786,164.56 

Inventories at the lower of Cost or Market... 

2,822,165.32 

2,310,977.63 

Total Current Assets. 

$7,185,094.81 

$6,878,760.85 

Fixed Assets: 



Plants, Real Estate and Oil Properties. 

$3,834,103.34 

$3,566,601.74 

Furniture and Fixtures - 

103,092.34 

82,884.81 

Automobiles and Trucks.-.— 

50,306.02 

32,014,73 

Total Fixed Assets. 

$3,987,501.70 

$3,681,501.28 

Depreciation and Depletion : 



Plants, Real Estate and Oil Properties. 

$1,918,437.00 

$1,962,230.92 

Furniture and Fixtures. 

33,568.37 

31,120.36 

Automobiles and Trucks. 

14,529.10 

8,202.52 

Total Depreciation and Depletion 

$1,966,534.47 

$2,001,553.80 

Total Fixed Assets after 



Depreciation and Depletion. 

$2,020,967.23 

$1,679,947.48 

Notes Receivable - Stock Purchasing Plan. 

173,547.99 

112,724.20 

Investments in Oil Producing Companies. 

749,560.38 

748,277.88 

Post-war Refund of Excess Profits Tax. 

33,670.76 

33,670.76 

Deferred Charges.-. 

84,246.01 

51,813.19 

Total Assets- 

$10,247,087.18 

$9,505,194.36 









































G COMPANY, CONSOLIDATED 

BSIDIARY COMPANIES 

1ANCE SHEETS 
47 and 1946 


LIABILITIES and CAPITAL 


Current Liabilities: 

1947 

1946 

Accounts Payable. 

Provision for Income Taxes. 

$ 674,034.78 
971,125.22 

$1,645,160.00 

$ 514,563.66 
1,033,436.97 

$1,548,000.63 

Total Current Liabilities. 

Deferred Liabilities: 



Provision for Future Taxation in England.... 

$ 201,750.00 

$ 149,202.50 

Reserves: 



Against Investment in 

Oil Producing Companies. 

For Annuities______ 

$ 572,007.68 
600,000.00 
500,000.00 
150,000.00 

272,579.14 

$ 556,483.20 
600,000.00 
300,000.00 
150,000.00 

295,914.19 

For Plant Improvements and Expansion. 

For General Contingencies. 

For Reconstruction and Repairs to 

London Plant . 

Total Reserves. 

$2,094,586.82 

$1,902,397.39 


Common Capital Stock: 



Par Value $10.00 Authorized 400,000 shares 



Issued 306,507 shares 
Issued 303,825 shares 

$3,065,070.00 

$3,038,250.00 

Surplus . 

$3,240,520.36 

$2,867,343.84 

Total Liabilities and Capital. 

$10,247,087.18 

$9,505,194.36 































Chesebrough Manufacturing Company, Consolidated 

AND WHOLLY OWNED SUBSIDIARY COMPANIES 

Statement of Consolidated Net Income 
For the Years Ended December 31, 1947 and 1946 



1947 

1946 

Gross Profit on Operations after Cost of Sales 

$8,240,927.12 

$8,077,204.38 

Selling, Administrative, Advertising and 



General Expenses. 

5,820,071.47 

5,347,196.50 


$2,420,855.65 

$2,730,007.88 

Depreciation Included Above: 



1947 . $73,866.16 



1946 .. $63,515.63 



Other Income: 



Interest and Dividends Received. 

$ 41,658.80 

$ 49,946.52 

Miscellaneous Income . 

63,777.36 

64,608.96 

Net Income before Income Taxes. 

$2,526,291.81 

$2,844,563.36 

Provision for Income Taxes: 



United States Income Tax . 

$ 730,364.85 

$ 820,166.79 

Foreign Income Taxes ... 

302,821.80 

249,561.87 

Total Income Taxes. 

$1,033,186.65 

$1,069,728.66 

Net Income for the Year. 

$1,493,105.16 

$1,774,834.70 





























Chesebrough Manufacturing Company, Consolidated 

AND WHOLLY OWNED SUBSIDIARY COMPANIES 

Statement of Consolidated Surplus 
For the Years Ended December 31, 1947 and 1946 


Surplus at Beginning of Year. 

Net Income for the Year. 

Arising from Issuance of Shares under 
Stock Purchasing Plan. 


Less: 

Dividends Paid. 

Adjustment of Reserves 


1947 

1946 

$2,867,343.84 

$2,177,358.49 

1,493,105.16 

1,774,834.70 

89,015.58 

96,351.75 

$4,449,464.58 

$4,048,544.94 


$ 993,315.00 

$ 934,174.50 

215,629.22 

247,026.60 

$1,208,944.22 

$1,181,201.10 

$3,240,520.36 

$2,867,343.84 


Surplus at End of Year 

























ACCOUNTANT’S CERTIFICATE 


To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the consolidated balance sheet of Chesebrough 
Manufacturing Company, Consolidated as at December 31, 1947 and the 
consolidated income and surplus accounts for the year then ended and, 
with respect to the parent company, have reviewed the system of internal 
control and accounting procedures and, without making a detailed audit 
of all of the transactions, have examined or tested accounting records of 
the company and other supporting evidence, by methods and to the extent 
we deemed appropriate. Our examination was made in accordance with 
generally accepted auditing standards and included all procedures which 
we considered necessary in the circumstances. We have accepted, after ex¬ 
amination, the reports of public accountants who have certified to the 
statements and accounting records of the wholly owned subsidiary corpor¬ 
ations and of the foreign branches. 

In my opinion, based upon such examination and upon such reports 
and statements, the accompanying consolidated balance sheet and related 
income and surplus accounts present fairly the consolidated position of 
Chesebrough Manufacturing Company, Consolidated and its wholly owned 
subsidiary companies as at December 31, 1947 and the consolidated results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


Robert Nash Phinney, 

Certified Public Accountant. 


New York, N. Y. 
March 18, 1948. 
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